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The State Economy
More than 165,000 West Virginians have gained
coverage since January 2014 because of the
Medicaid expansion. The West Virginians now
covered by Medicaid include people who
work in the service industries, hospitality,
construction, and the arts. They are veterans
and small business people, who have never been
able to get insurance before.

165,000 West Virginians have gained
coverage through the Medicaid
expansion. In SFY 2015, the cost of
the expansion was $701 million;
100% of spending was federal.
More than $700 million in new federal dollars
were spent in West Virginia in the first year of
the expansion. This spending translates into new
jobs in the health care sector and supports the
financial viability of our rural hospitals. With one
exception, every West Virginia hospital realized
sharp reductions in uncompensated care.
Statewide uncompensated care was reduced
by 38.3 percent or almost $265 million.1 States
that did not expand Medicaid have experienced
closure of rural hospitals. In West Virginia no
rural hospital has closed.2
The West Virginia University Bureau for Business
and Economic Research is conducting an
analysis of the impact of the Medicaid expansion
on jobs and the state’s economy and savings to
the state budget. West Virginia numbers will be
available in 2016.

The Medicaid expansion has been
shown to have a positive effect on
state economies.
Our neighbor state, Kentucky, estimates that
the Medicaid expansion will have a positive
cumulative effect of $30.1 billion on Kentucky’s
economy and create more than 40,000 jobs
by 2021.3 It is also expected to save the state

budget $819.6 million between SFY 2014 and
SFY 2021.4
Data from the Bureau of Labor Statistics shows
that health care and social services jobs grew
more than 30 percent faster between December
2013 and December 2014 in the states that
expanded Medicaid than in those that did
not.5 According to Fitch Ratings, “If this trend
continues, it could support a broader economic
and tax base for state budgets and improve
nonprofit hospital finances in those states.”6
The Medicaid expansion has also saved state
dollars on other health care services both
in Health and Human Resources and the
Department of Corrections. DHHR reported
savings of $3.8 million in state dollars in
pregnancy-related services and the Department
of Corrections will save about $1.6 million per
year in state dollars because of the expansion.7

West Virginia Families
Individuals and families earning less than
138 percent of the Federal Poverty Level are
eligible for Medicaid. In 2015-16, this translates
into $16,242 for an individual or $27,724 for
a family of three. A study by Families USA
showed that about 70,000 individuals and
families who benefited from the Medicaid
expansion were working in jobs such as
food service, sales, office and administrative
support, cleaning and maintenance,
construction, transportation, personal care,
production and health care support. West
Virginia Department of Health and Human
Resources (DHHR) found that 63 percent of
all those who signed up for Medicaid had a
source of income.
These are jobs that have traditionally not made
health insurance available to their employees
and individual private policies have not been
affordable.
The Medicaid expansion protects these
individuals and families from the high cost
of medical care and supports their personal
efforts to lead healthy lives and get regular
preventive care for them and their children.

The end result is healthier workers, healthier
children and a future West Virginia where
medical bills will not reduce them to poverty or
where lack of preventive care creates expensive
and long term health problems.

The West Virginia Medicaid expansion
is also an incentive to work because
people will not lose their health
benefits when they take a job.
West Virginia veterans have also benefited from
the Medicaid expansion. About 11,000 West
Virginia veterans were uninsured and 5,300
had incomes below 138 percent of the Federal
Poverty Level qualifying them for the Medicaid
expansion.8 Veterans have access to Veteran
Administration (VA) services but not all have
access to a VA facility.

The Medicaid expansion is part of
the solution to West Virginia’s
opioid epidemic.
Finally, the Medicaid expansion is part of the
solution to West Virginia’s opioid epidemic.
For the first time, many people with addiction
will have a source of payment for substance
abuse and behavioral health services. The
availability of funding is expected to lead to
the development of new services and muchneeded access to treatment. Thanks to the
Medicaid expansion, more West Virginians will
have access to effective treatment for their
alcohol and drug addiction.
While we lack studies on the long-term impact
of Medicaid on the health of West Virginia
adults, we know that having Medicaid coverage
relieves families of stress of unexpected
medical bills. An Oregon Medicaid study
showed that Medicaid coverage increased
health care utilization, reduced financial strain,
and reduced depression. The one-year Oregon
study was too limited to show any long-term
health outcomes.9

